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Russia; and unable to handle imports and exports directly,
except for a few commodities, the Shah and his favorites made
extensive grants of monopoly privileges to private Persian
companies.

I have spoken of the agricultural bank. A mortgage bank
assisted private building; and an insurance company was es-
tablished. Both were creatures of the government. In ad-

dition the Shah, when Minister of War, had set up a non-
descript institution named after his military title the “Bank
Sepah,” financed by army funds and jealously controlled by
the military.

Industrialization, commercialization, and totalitarianism

Ol>Ls) b o lestitune (Jlo j 90l (38389(85) 9 LS Bolio 2553 g QLS g Ll gl 2929 (65lugSS 4S (oLl 511
28 aloy] Lﬁjl_;..} d.n.'i.w.a LglbﬁlanE\.La Rl d (59 g
2. Arthur Chester Millspaugh, Americans in Persia, p31.
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small fraction of the oil income marked for arms purchases had actually
been spent for that purpose. There is documentary evidence that out of
$155 million in oil royalty payments, at least $100 million was stolen by
Reza Shah. To appreciate the magnitude of this sum at the time, the total
lending capacity of the U.S. Import-Export Bank in 1939 was $100 million.

Lo g aloul Sub cujgele .ol 5o el Jhyad cdga il jobs )Lxel o) lojluw damio w3l wls)lgelole SGb.Y
sl (Madlip oblagys 4 Sayal wlyobio (29,8 42093 (el @ayb 51 Syl jo Jii
2. Mohammad GholiMajd, Britain & Reza Shah: The Plunder of Iran, 1821-1941, p9.
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Acquisition of Land by Reza Shah

During the twenty years that Reza Khan was dictator of Iran, vast areas of
the country, including some 7,000 villages, hamlets, and pastures, were
transformed into his private estate. According to a map prepared by the
American Embassy in 1954 to show the proposed sale and distribution of
the “Pahlavi estates” from 1952, vast areas in northern and western Iran
(practically all of Luristan and much of northern Khuzistan) were acquired
by Reza Shah and subsequently became the property of his son. The relo-
cation of the Lur and Arab tribes, the very people whose land in Luristan

1. Mohammad Gholi Majd, Britain & Reza Shah: The Plunder of Iran,1921-1941, p146.
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proposal, Teymourtache was already entering dangerous territory.

APOC persisted in its attempts to revise the D’Arcy Concession. Hart,
citing a conversation with T. L. Jacks, reports on renewed rumors that
APOC was trying to negotiate for an extension of its concession: “But
regarding the further rumor that the Shah was prepared to grant (the Med-
jliss is his puppet) an extension of the Company’s concession on the pay-
ment of five million pounds, Mr. Jacks observed that he had no doubt that
His Majesty would be very pleased to do so for the sum in question.™" Hart
later comments on the negotiations over the extension of APOC’s conces-

- . - - ——

el alyge bulgl o ol jo Ba el jlizesymjg ojla 1olS 3l )
b2l yo LuadSil g olyl cadi Sy pade youe .Y
3. Mohammad GholiMajd, Britain & Reza Shah: The Plunder of Iran, 1921-1941, p248.
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for deposit in foreign banks.

Of the £18,412,000 in military appropriations, at most £4.5 million was
spent on arms purchases. The remaining £14 million was stolen by Reza
Shah. Adding the more than £6 million in railways and ports appropria-
tions to the £14 million, it follows that His Pahlevi Majesty stole in excess

of £20 million out of £31 million in oil revenues. Moreover, the Shah’s Lon-
don bank accounts that had contained £20-30 million are completely
determined. By the standards of the time, this was a truly vast sum of
money. Had this money been used to purchase shares in the Anglo-Persian
Oil Company, Iran could have purchased many of the shares not owned by
the British government and the crisis of 1951-53 might have been avoided.

1. Mohammad Gholi Majd, Britain & Reza Shah: The Plunder of Iran,1921-1941, p283-284.
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been spent for warplanes, £1.5 million for the army, and £1 million on the
navy, bearing in mind that its supposedly new ships were not new. Of the
£18,412,000 ($92,060,000) allocated from 1928 to 1941 for the purchase of
arms in Europe and America, at most £4.5 million had actually been spent
for that purpose. As shown below, the unused balance of this sum at the
end of Reza Shah’s reign was only $508,000 (about £101,000). Had $91
million actually been spent on armaments Iran would have possessed an
army and air force many times greater than it actually possessed in 1941.
Even using the highly inflated 1941 prices for the most advanced American
weapons ($70,000 for a warplane, $25,000 for a tank, and $5,000 for a
truck), Iran could have potentially purchased 1,300 advanced American
fighter-bombers, or over 3,500 tanks, or 18,000 trucks, or any appropriate
combination thereof. In 1941, however, Iran actually possessed 245 war-
planes, 100 tanks, and at most 500 trucks and tractors. Moreover, the army
had only enough ammunition to last one or two days of fighting,.

The evidence indicates that at least £14 million was diverted to Reza
Shah’s bank accounts. Thus, the claim by Dr. Mohammad Mossadeq that
the bulk of Iran’s oil revenues had been diverted to Reza Shah’s accounts in
Europe and America is substantiated. As for about £6.3 million ($31.5 mil-
lion) supposedly allocated to such projects as port construction, railways,
or railway maintenance, one can be fairly confident that the money was
used to convert the income from Reza Shah’s domestic assets into foreign
exchange for deposit in foreign banks.®” The data and analysis indicate that
at least £20 million ($100 million), or two-thirds of Iran’s oil royalties dur-
ing 1927-41, was stolen and diverted by Reza Shah. As shown in chapter
12, confirmation was to come from unexpected sources. To appreciate the
magnitude of this sum, the entire credit guarantee limit of the United
States Export-Import Bank in 1940 was $100 million.

1. Mohammad Gholi Majd, Britain & Reza Shah: The Plunder of Iran,1921-1941, p303.
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As reported above, at the time of this announcement, the net amount
remaining in the Reserve Fund was only £1.3 million. The Iranian national
holding vast sums in sterling was of course Reza Shah. The announcement
was intended to reassure him and encourage him to cooperate. He was to
quickly surrender and leave quietly on a British ship. That the shah had
nearly £30 million in London was also known in Iran at the time. Abdol
Hossein Hajir, a trusted Pahlavi aide, “had gone to England in the early
1940s, it was said, to rescue Reza Shah’s fortune—some £20 million to £30
million or more—which the British Government had locked up until after
the war.”!?

After Reza Shah’s death in July 1944, this money had been inherited by
his son and successor, Mohammad Reza Shah. Confirmation of this matter
was to come from a totally unexpected source. In the fall of 1957, Reza

QLI BIFYY oloys 5l ¢l jjgcimid o jlaeciulw (0led WA LNV - 0hed WAL 0lay 1F) 50 Cusdlaae )
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ochammad GholiMajd, Britain & Reza Shah: The Plunder of Iran, 1921-1941, p317-318.
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severe decline in real income. ... The result of the increased living costs and low
wages has been an increase in graft. Graft and corruption are all too common
here. Certain it is that the system is widespread and that many officials depend
on graft for supplementing their inadequate salaries to provide a proper stan-
dard of living. The very worst phase of graft here is the practice of stealing part
of the wages of soldiers and other under-paid persons.

Expropriation of property is made, usually for the Shah’s benefit, for only a

1. Mohammad Gholi Majd, Britain & Reza Shah: The Plunder of Iran,1921-1941, p375.
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by Riza Shah in 1940 in a fit of nationalism.

(13) The actions of which general complaint was made were not all on
the grand scale. They included petty meannesses such as using for the
flower beds in one of the palaces water which ought to have flowed
on to irrigate vegetable gardens belonging to the population. In the
last year of his reign he ordered the Municipality of Tehran to sell the
Municipal Garden to him for the erection of a hotel.

(14) Whereas he built a number of extravagant palaces in Tehran, he

1. Reader Bullard, Letters from Tehran: a British ambassador in World War Il Persia, p81.
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by marching in and dragging
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1. William Shawcross, The Shah's Last Ride, p55.
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precedence over social responsibility.

Reza Shah's reforms had fostered the avarice of a new type of
person who perverted means intended for the well-being of the whole
nation, to make them the means of private enrichment. As if to
reflect this decline in the original purposes of his regime, the Shah
himself as the years advanced had shown a mounting greed and
morbid desire to acquire lands and wealth. He thus made it possible
for some of his subjects to repeat the proverb about how a fish rots
from the head downwards, as they profited from the general increase
in depravity in public affairs which accompanied the mockery of
traditional standards of conduct. When scandals reached the highest
quarters and touched those most favoured by the dictatorship, and
when police-state regulations held sway, it was easy for grafters and
embezzlers to escape retribution, It was easy, also, for the Shah,
perhaps, daily to become more cynical about the baseness of those

1. Peter Avery, MaodernIran, p314.
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and it seemed a grand alliance.

Despite some appearances of modern rule, Reza Shah was despotic
and utterly ruthless. He built up his own wealth through a mixture of
gifts, cheap acquisitions and expropriation, mainly in land. Zonis calcu-

lates that

1.Rabert Graham, Iran thelllusion of Power, p55.
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